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A number of factors have contributed over the years 
to this low funding ratio. For more information 
about the circumstances leading to the current 
financial status, read “Public Pensions and the Perfect 
Storm: National Strategies for Reform,” published 
in the June 2010 issue of New Hampshire Town and 
City magazine and available online at www.nhlgc.org. 
However, regardless of these so-called “sins of the past” 
and despite increases in employer contributions over 
the past 10 years (from $70 million in 2000 to $302 
million in 2010), the unfunded pension and OPEB 
liabilities continue to grow. As of June 30, 2010 the 
unfunded actuarial accrued liability (UAAL) for 
pension obligations was $3.7 billion, and the UAAL 
for the medical subsidy was $976.1 million for a total 
UAAL of $4.67 billion. (See graph on right.)

Many statutory changes to the NHRS laws have  
occurred in the past five years. The more significant 
changes include: (1) a change in the actuarial method-
ology to shed a brighter light on the true financial status 
of the system; (2) the suspension of the “gain-sharing” 
provision which diverted over $900 million from the 
corpus of the pension trust to fund additional benefits 
such as cost-of-living adjustments and medical subsi-
dies; and (3) changes regarding the qualifications of 
NHRS Board members and the establishment of an in-
dependent investment committee. These changes have 
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